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SUBJECT: POLISH-SOVIET OIL AGREEMENT FOR 1975 SIGNED 

1. SUMMARY: THE POLISH PRESS REPORTED MARCH 1, THE 
FEBRUARY 28 SIGNING IN MOSCOW OF A CONTRACT COVERING 
SOVIET SUPPLIES OF CRUDE OIL AND PETROLEUM PRODUCTS TO 
POLAND IN 1975. END SUMMARY. 

2. THE VALUE OF THE NEW CONTRACT IS SAID TO EXCEED 

TWO BILLION FOREIGN-EXCHANGE ZLOTYS, MAKING IT THE LARGEST 
ONE- YEAR AGREEMENT EVER SIGNED BETWEEN THE TWO COUNTRIES, 
ACCORDING TO THE "TRYBUNA LUDU 'REPORT. THE ARTICLE 
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TEN MILLION TONS OF CRUDE OIL AND PETROLEUM PRODUCTS. 

3. COMMENT: THE TERMS OF THE NEW AGREEMENT CAN HARDLY 
BE CAUSE FOR GENERAL REJOICING HERE. POLAND WILL 
RECEIVE 16 PERCENT LESS PETROLEUM (I.E., CRUDE OIL 

PLUS PETROLEUM PRODUCTS) THAN IT PURCHASED FROM THE 
USSR IN 1973. WE CANNOT CALCULATE THE CRUDE OIL PRICE 
FROM THE FIGURES RELEASED TO DATE, BUT THE INCREASE IS 
OBVIOUSLY SUBSTANTIAL. 

4. AS WITH OTHER EASTERN EUROPEAN IMPORTERS OF SOVIET 
PETROLEUM PRODUCTS, PRICE IN CREASES ARE ONLY ONE ASPECT 
OF POLISH COSTS. WE REPORTED IN REFTEL POLISH AGREEMENT 
TO CONSTRUCT AN OIL PIPELINE IN THE NORTHERN USSR, A 
PROJECT UNDERTAKEN IN EXCHANGE FOR ADDITIONAL SUPPLIES 
OF OIL. 

5. WE SUSPECT THAT COMMODITIES, PARTICULARLY MEAT, 

ARE ALSO BEING BARTERED FOR OIL. POLISH HARD-CURRENCY 
MEAT EXPORTS WERE DEALT A SEVERE BLOW IN 1974 BY THE 
EEC BAN ON IMPORTS, YET RECENTLY RELEASED OFFICIAL 
STATISTICS SHOW AN INCREASE OF 52 PERCENT IN RAW-MEAT 
EXPORTS DURING THE PAST YEAR. ACCORDING TO A WELL- 
PLACED SOURCE IN THE MINISTRY OF FOREIGN TRADE, POLAND 
HAS NOT SOLD MEAT EARMARKED FOR THE EEC FOR HARD 
CURRENCY, BUT HAS EXCHANGED IT FOR SOMETHING OF HARD- 
CURRENCY VALUE. JUDGING FROM THE CONTEXT IN WHICH 
THIS REMARK WAS MADE, WE HAVE LITTLE DOUBT THAT MEAT 
PLAYED A ROLE IN POLISH-SOVIET OIL NEGOTIATIONS. 

6. POLANDS CRUDE-OIL IMPORTS DROPPED 5 PERCENT BY 
VOLUME IN 1974, AND PURCHASES OF PETROLEUM PRODUCTS 
FELL .3 PERCENT. THIS DECLINE IN LIQUID-FUEL CON- 
SUMPTION, EVEN IF IT CAN BE CONTINUED IN 1975, WILL 
NOT RELIEVE POLAND OF THE BURDEN OF BYING 10-15 
PERCENT OF ITS REQUIREMENTS ON THE WORLD MARKET, 

NOR WILL IT GREATLY EASE THE PAIN OF PAYING AT LEAST 
TWICE THE 1973 PRICE FOR SOVIET PETROLEUM. END COMMENT. 
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